PMC Impact Portfolios

A Closer Look at Allocations (Moderate Portfolio)
Large-Cap Core (26%)

International Bond (7%)

Underweight vs. strategic long-term allocation
 Spread between global and U.S. bonds pushed
higher; now in line with long-term averages
 However, growth uncertainties in int’l markets,
and currency expectations increasingly volatile

Slight overweight to large vs. small-cap
 Large-cap equity valuations are slightly higher
than previous year, and are neutral to their longterm averages
 Large-cap equity balance sheets remain strong;
any economic weakness is more likely to
challenge small-cap companies.

Cash (2%)

Short Bond (3%)

Overweight to short vs. long-term
 Longer-term maturities have higher relative
duration risk

Intermediate Bond (28%)

 Moderate duration risk, with fair income
generation
 Core fixed income allocation

Global Equity (3%)

 Portfolio diversifier with allocations to Domestic
and International Equity
 Contributor to overweight to int’l vs. U.S. equity

Emerging Markets (4%)

Neutral weight vs. strategic allocation
 Valuations pulled back over the past year,
currently trading on par with their long-term
historical average.
 Driver of global growth, but volatile commodity
markets, geopolitical risks apparent

Small/Mid-Cap Core (10%)

Moderate
Portfolio

Slight underweight to small vs. large-cap
 Relative valuations of small-caps have declined;
undervalued compared to large-caps
 Small-caps less tied to global markets; less
vulnerable to global growth risks thereby more
likely to benefit from absolute growth

International Developed Markets (17%)

Slight overweight to int’l vs. U.S. equity
 US equity market valuations have decreased in
comparison to the global equity market;
valuations of non-US developed equities have
improved over past year.
 Foreign countries are set to benefit from a strong
dollar, low inflation, and accommodative
monetary policy to help improve their economic
performance

© 2016 Envestnet | PMC. All rights reserved. For home office and advisor use only. SR# 851266

1

Disclosure
The information, analysis, and opinions expressed herein are for general information only. Nothing contained in this document is
intended to constitute legal, tax, securities, or investment advice, nor an opinion regarding the appropriateness of any investment,
nor a solicitation of any type. Investing carries certain risks and there is no assurance that investing in accordance with the portfolios
mentioned will provide positive performance over any period of time. Investors could lose money if they invest in accordance with
the portfolios discussed herein. Past performance is not indicative of future results.
Investors should consult with an investment advisor to determine the appropriate investment vehicle. Investment decisions should
always be made based on the investor’s specific financial needs and objectives, goals, time horizon, and risk tolerance. The
statements contained herein are based upon the opinions of Envestnet | PMC® and third party sources. Information obtained from
third party sources are believed to be reliable but not guaranteed. All opinions and views constitute our judgments as of the date of
writing and are subject to change at any time without notice.
Exchange Traded Funds (ETFs) and mutual funds are subject to risks similar to those of stocks, such as market risk. Investing in ETFs
may bear indirect fees and expenses charged by ETFs in addition to its direct fees and expenses, as well as indirectly bearing the
principal risks of those ETFs. Income (bond) ETFs and mutual funds are subject to interest rate risk which is the risk that debt
securities in a fund’s portfolio will decline in value because of increases in market interest rates.
Alternative Investments may have complex terms and features that are not easily understood and are not suitable for all investors.
You should conduct your own due diligence to ensure you understand the features of the product before investing. Alternative
investment strategies may employ a variety of hedging techniques and non-traditional instruments such as inverse and leveraged
products. Certain hedging techniques include matched combinations that neutralize or offset individual risks such as merger
arbitrage, long/short equity, convertible bond arbitrage and fixed-income arbitrage. Leveraged products are those that employ
financial derivatives and debt to try to achieve a multiple (for example two or three times) of the return or inverse return of a stated
index or benchmark over the course of a single day. Inverse products utilize short selling, derivatives trading, and other leveraged
investment techniques, such as futures trading to achieve their objectives, mainly to track the inverse of their benchmarks. As with
all investments, there is no assurance that any investment strategies will achieve their objectives or protect against losses.
FOR INVESTMENT PROFESSIONAL USE ONLY. NOT FOR USE WITH THE INVESTING PUBLIC.
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